
^ MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE lOTH DAY OF JUNE, 1975 AT 4:00 P.M. 

The c a l l o f t h e r o l l d i s c l o s e d t h e pr e s e n c e o r absence 

o f D i r e c t o r s as f o l l o w s : 

PRESENT ABSENT 

Wayne E. Newton P a u l W. Mason 
C l y d e A. Penry 
J , O l i v e r Shannon 
C. V i c t o r Thornton 

A l s o p r e s e n t were M e s s r s . Joe B. H o g s e t t , Honorary Chairman o f 

the Board o f D i r e c t o r s and Ben H i c k e y , G e n e r a l Manager o f t h e 

D i s t r i c t . 

D i r e c t o r Newton a c t e d i n h i s c a p a c i t y as P r e s i d e n t and 

D i r e c t o r Shannon a c t e d i n h i s c a p a c i t y as S e c r e t a r y , whereupon p r o 

c e e d i n g s were had and done as f o l l o w s : 

1. 

On motion d u l y made and seconded, t h e minutes o f t h e 

meeting h e l d May 5, 1975 were r e a d and approved by the D i r e c t o r s 

and i t was a c c o r d i n g l y o r d e r e d t h a t such minutes be p l a c e d i n t h e 

permanent f i l e s o f t h e D i s t r i c t . 

2. 

On motion o f D i r e c t o r P enry, seconded by D i r e c t o r Shannon, 

voucher-checks #16068 t h r u #16222 i n c l u s i v e . Maintenance Fund, i n 

the amount of $197,140154; vo u c h e r - c h e c k s #4299 t h r u #4359 i n c l u s i v e , 

Revenue Fund, i n t h e amount o f $220,919,64; voucher-checks #3392 t h r u 

#3411 i n c l u s i v e . C o n s t r u c t i o n Fund, i n t h e amount o f $144,523.18; 
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voucher-checks #4172 t h r u #4174 i n c l u s i v e , Cedar Creek C o n s t r u c t i o n 

Fund, i n the amount o f $10,139.81 and vouc h e r - c h e c k s #483 t h r u #487 

i n c l u s i v e . I n t e r e s t and S i n k i n g Fund, i n t h e amount o f $1,231.25 

were approved and o r d e r e d p a i d . A l l D i r e c t o r s v o t e d aye t h e r e o n , 

3. 

A copy o f t h e f o l l o w i n g i n s t r u m e n t , as r e c o r d e d i n t h e 

D i s t r i c t C o u r t o f Henderson County, Texas, was p r e s e n t e d t o t h e 

D i r e c t o r s f o r t h e i r c o n s i d e r a t i o n , t o w i t : 

NO, 75-2 

SENTRY DEVELOPMENT CORPORATION I IN THE DISTRICT COURT OF 

I 
VS. I 

X HENDERSON COUNTY, TEXAS 
TARRANT COUNTY WATER CONTROL I 
AND IMPROVEMENT DISTRICT NO, | 

ONE I THIRD JUDICIAL DISTRICT c 

Iw 

TO THE HONORABLE JUDGE R. W. LAWRENCE: 

At a c o n f e r e n c e h e r e i n the c o u r t h o u s e a t A t h e n s , t o d a y , J a n u a r y 

15, 1975, a t t e n d e d by Mr. A l a n D, W h a t l e y , P r e s i d e n t o f S e n t r y D e v e l o p 

ment C o r p o r a t i o n , h i s A t t o r n e y , W i l l i a m P e r k i n s of L u f k i n and Mr, 

P a t t e r s o n , a l l r e p r e s e n t i n g S e n t r y Development C o r p o r a t i o n and J a c k 

L i f e , A t h e n s , T e x a s , John M. S c o t t , F o r t Worth, W. M. Brown, F o r t 

Worth, a t t o r n e y s f o r d e f e n d e n t i n the above c a s e , T a r r a n t C o u n t y 

Water C o n t r o l and Improvement D i s t r i c t Number One and Mr. Ben H i c k e y , 

G e n e r a l Nanager of the D i s t r i c t , e n t e r e d t h e f o l l o w i n g a g reement: 

The S e n t r y Development C o r p o r a t i o n a g r e e s to pay to T a r r a n t 

County Water C o n t r o l and Improvement D i s t r i c t Number One t h e sum 

of $25,000.00 i n c a s h t o a p p l y on t h e o b l i g a t i o n i n v o l v e d i n t h i s 

s u i t . I f i t has not made su c h payment by F e b r u a r y 1, 1975, t h e n t h i s 
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C o u r t i s r e q u e s t e d to d i s m i s s t h e above s t y l e d s u i t w i t h p r e j u d i c e , 

so t h a t i t may not be r e f i l e d . 

However, i n the e v e n t s u c h payment i s made to s a i d D i s t r i c t 

by F e b r u a r y 1, 1975, t h e n the D i s t r i c t a g r e e s t h a t i t w i l l n o t make 

any f u t u r e f o r e c l o s u r e e f f o r t s on t h e l i e n and Deed of T r u s t i n v o l v e d 

i n t h i s s u i t p e n d i n g June 1, 1975. On t h a t d a t e S e n t r y Development 

C o r p o r a t i o n a g r e e s to pay to the s a i d D i s t r i c t a l l o f the a c c r u e d 

i n t e r e s t on the above o b l i g a t i o n , l e s s the c r e d i t f o r sums p a i d 

F e b r u a r y 1, 1975, and i f s u c h a c c r u e d i n t e r e s t i s n o t p a i d by June 

1, 1975, t h e n t h i s s u i t i s to be d i s m i s s e d w i t h p r e j u d i c t and t h e 

C o u r t i t so r e q u e s t e d by t h e p a r t i e s . 

I f s a i d sum i s p a i d on June 1, 1975, Mr, Ben H i c k e y and the 

a t t o r n e y s f o r s a i d D i s t r i c t a g r e e t h a t t h e y w i l l recommend t o t h e B oard 

of s a i d D i s t r i c t t h e r e f i n a n c i n g of t h e p r i n c i p a l of t h e o b l i g a t i o n 

i n v o l v e d i n t h i s s u i t on a b a s i s of p r i n c i p a l payments f o r 7 y e a r s , 

computed a t an a m o r t i z a t i o n p e r i o d of 15 y e a r s , and t h e payment f o r 

the 8 y e a r s s h a l l be an amount s u f f i c i e n t t o r e t i r e the u n p a i d p r i n c i 

p a l . The r e f i n a n c e d o b l i g a t i o n i s to b e a r i n t e r e s t a t the same r a t e 

as now b o r n e by t h e n o t e i n v o l v e d i n t h i s s u i t . 

I n t e r e s t on the r e f i n a n c e d o b l i g a t i o n s h a l l be p a y a b l e 

w i t h i n and i n a d d i t i o n t o the i n s t a l l m e n t s o f p r i n c i p a l and a l l o t h e r 

terms and c o n d i t i o n s of the n o t e and Deed of T r u s t e v i d e n c i n g t h e 

o b l i g a t i o n i n v o l v e d i n t h i s s u i t s h a l l r e m a i n unchanged. 

The p a r t i e s so s t i p u l a t e and r e q u e s t the C o u r t to r e c o r d 

t h i s Agreement as a p a r t of the p a p e r s i n t h i s s u i t to become and 

be b i n d i n g upon them a c c o r d i n g to i t s t e r m s . 
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It i s f u r t h e r agreed that the Defendant D i s t r i c t and Trustee 

John M. Scott may post f o r e c l o s u r e n o t i c e s under the Deed of Trust 

f o r s a l e on the f i r s t Tuesday i n June but that such s a l e w i l l be 

canceled and w i l l not be held i f the r e f i n a n c i n g agreements provided 

hereinabove are c a r r i e d out. 

/s/ Alan D. Whatley 

SENTRY DEVELOPMENT CORPORATION, 
ALAN D. WHATLEY, PRESIDENT 

By /s/ W i l l i a m Perkins 
Attorney of Record 

TARRANT COUNTY WATER CONTROL AND 
IMPROVEMENT DISTRICT NUMBER ONE 

By /s/ Jack T. L i f e 
Jack T. L i f e 

/s/ John M. Scott 
John M. Scott 

/s/ W. M, Brown 
W. M. Brown 

I si Ben Hickey 
Ben Hickey, General Manager 

A lengthy d i s c u s s i o n of the matter was h e l d and i n the 

gen e r a l review given by Mr. Ben Hickey, General Manager, i t was 

po i n t e d out t h a t a l l of the c o n d i t i o n s o u t l i n e d i n the above l i s t e d 

instrument had been f u l f i l l e d by Sentry and t h a t management of the 

D i s t r i c t recommended t h a t the r e f i n a n c i n g p l a n as hereinabove o u t l i n e d 

be accepted on the f o l l o w i n g schedule of payment, t o w i t : 

PAYMENTS DUE AS PER REFINANCING AGREEMENT 

PRINCIPAL INTEREST TOTAL 

June 1. 1976 $ 42,902. 24 $ 54,700. 36 $ 97,602. 60 
June 1, 1977 42,902. 24 51,053. 67 93,955. 91 
June 1, 1978 42,902. 24 47,409. 53 90,311. 77 
June 1. 1979 42,902. 24 43,760. 28 86,662. 52 
June 1. 1980 42,902. 24 40,113. 59 83,015. 83 
June 1. 1981 42,902. 24 36,466. 90 79,369. 14 
June 1. 1982 42,902. 24 32,802. 21 75,722. 45 
June 1, 1983 343,217. 98 29,173. 52 372,391. 50 

$643,533. 66 $ 335_,498. 06 $979,031. 72 
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There was a l s o p r e s e n t e d t o t h e D i r e c t o r s a p r o p o s a l from 

S e n t r y Development C o r p o r a t i o n t h a t by a c a s h payment o f $50,000,00 

t o t h e D i s t r i c t a r e l e a s e would be g i v e n on t h e e x i s t i n g g o l f c o u r s e 

l o c a t e d on the S e n t r y Development C o r p o r a t i o n ' s "Arrowhead" Sub

d i v i s i o n , as d e s c r i b e d i n d e t a i l by a metes and bounds d e s c r i p t i o n 

i n t h e permanent f i l e s o f t h e D i s t r i c t , 

F o l l o w i n g more d i s c u s s i o n . D i r e c t o r Thornton made a m o t i o n , 

seconded by D i r e c t o r Penry and unanimously approved t h a t upon a p p r o v a l 

by G e n e r a l C o u n s e l and management o f t h e D i s t r i c t t h e above r e f i n a n c i n g 

p l a n as h e r e i n a b o v e d e s c r i b e d be a c c e p t e d by t h e D i s t r i c t ; and t h a t 

a r e l e a s e o f t h e " g o l f c o u r s e " as h e r e i n a b o v e d e s c r i b e d be r e l e a s e d 

on t h e f o l l o w i n g terms and c o n d i t i o n s , t o w i t : 

(a) payment t o D i s t r i c t o f $50,000.00 i n cash t o be 

c r e d i t e d on t h e f i n a l payment of p r i n c i p a l due. 

(b) A r e v e r t e r c l a u s e be i n c o r p o r a t e d p r o v i d i n g t h a t 

i n t h e event o f d i s c o n t i n u a n c e o f s a i d g o l f c o u r s e , 

d u r i n g t i m e o f o u t s t a n d i n g b a l a n c e o f l i e n h e l d by 

D i s t r i c t on S e n t r y Development C o r p o r a t i o n , t h e 

r e l e a s e would become v o i d . 

4. 

P r e s i d e n t Newton s t a t e d t h a t p r i o r t o t h i s m e eting a l l 

D i r e c t o r s had been f u r n i s h e d i n f o r m a t i o n , r e l a t i v e t o t h e e s t a b l i s h i n g 

o f t h e t a x r a t e f o r 1976, r e f l e c t i n g a d e t a i l e d breakdown o f expen

d i t u r e s e s t i m a t e d t o be r e q u i r e d f o r t h e I n t e r e s t and S i n k i n g and 

Maintenance Funds; f o l l o w i n g a g e n e r a l d i s c u s s i o n , and w i t h the 

recommendation o f management o f t h e D i s t r i c t , D i r e c t o r Shannon made 
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a m o t i o n seconded by D i r e c t o r T hornton and unanimously p a s s e d , t h a t 

t h e c u r r e n t ad v a l o r e m t a x r a t e o f TWENTY-FIVE (25<:) c e n t s p e r each 

$100.00 v a l u a t i o n a p p l i c a b l e t o t h e p r o p e r t i e s w i t h i n t h e t a x i n g 

j u r i s d i c t i o n o f t h e D i s t r i c t as p l a c e d on t h e t a x r o l l s o f T a r r a n t 

County by i t s A s s e s s o r - C o l l e c t o r be adopted f o r 1976, and t h a t t h e 

revenues produced by s a i d r a t e be a l l o c a t e d as f o l l o w s : 

TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 
PROGRAM "A", "B" AND "D" 

PROJECTION OF INCOME FROM TAX COLLECTIONS FOR YEAR 197 6 

1976 Tax R o l l E s t i m a t e d $ 729,833.232.00 
L e s s : 7% E s t i m a t e d D e l i n q u e n c y 51,088,326.00 

$ 678,744,906.00 

Tax Rate 25* 
E s t i m a t e d C u r r e n t C o l l e c t i o n s f o r t h e y e a r , 197 6 $ 1,69 6,8 62.00 
D e l i n q u e n t C o l l e c t i o n s 50,000.00 

$ 1,746,862.00 

CURRENT DELINQUENT 
COLLECTION TAXES TOTAL 

15<: Maintenance Fund $1,018,117.00 $30,000.00 $1,048,117. 00 
lot I n t e r e s t & S i n k i n g Fund 678,745.00 20,000.00 698,74 5.00 

$1,696,862.00 $50,000.00 $1,746,862.00 

5. 

P r e s i d e n t Newton s t a t e d t h a t p r i o r t o t h i s m e eting a l l 

D i r e c t o r s had been p r e s e n t e d , f o r t h e i r c o n s i d e r a t i o n , a recommended 

P r e l i m i n a r y Budget, by Management o f t h e D i s t r i c t , as r e q u i r e d by 

the T r u s t I n d e n t u r e , f o r t h e Cedar Creek P r o j e c t and f o l l o w i n g a 

r e v i e w D i r e c t o r Penry made a m o t i o n , seconded by D i r e c t o r T h o r n t o n , 

t h a t t h e f o l l o w i n g p r e l i m i n a r y budget be now adopted t o w i t : 
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TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 
CEDAR CREEK PROJECT 

REVENUE FUND 
PRELIMINARY BUDGET FOR THE YEAR 1976 

CASH & INVESTMENTS - Jan u a r y 1, 1976 $ 2,000,000.00 
INCOME 

Water S a l e s $3,000,000.00 
Lease R e n t a l & C o n c e s s i o n Income 30,000.00 
I n t e r e s t Income 375,000.00 
I n s t a l l m e n t on Notes 75,000.00 
I n t e r e s t on Notes 40,000.00 3,520,000.00 

5,520,000.00 

EXPENDITURES 
C a p i t a l Items $ 15,000.00 
A d m i n i s t r a t i v e & Maintenance Expense 275,000.00 
Pumping C o s t s & P i p e l i n e Maintenance 275,000.00 

Debt S e r v i c e 3,452,451.00 4,017,451.00 

CASH & INVESTMENTS - December 31, 1976 $ 1,502,549.00 

6. 

The D i r e c t o r s were p r e s e n t e d t h e M o n t h l y F i n a n c i a l R e port 

r e g a r d i n g R e c e i p t s and Disbursements f o r Program "A", "B" and "D" 

and Cedar Creek P r o j e c t , f o r t h e month o f A p r i l , 1975, from t h e 

A u d i t o r o f t h e D i s t r i c t , w h i c h was o r d e r e d a c c e p t e d and p l a c e d i n 

the D i s t r i c t ' s f i l e s , 

7. 

There b e i n g no f u r t h e r b u s i n e s s b e f o r e t h e Board o f 

D i r e c t o r s , t h e meeting a d j o u r n e d . 

Q P r e s i 
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